PUBLIC NOTICE

Bloss Memorial Healthcare District, A Public Entity + 3605 Hospital Road, « Atwater, California 95301
(209) 381-2000 x 7002¢ fax: (209) 722-9020

Date: September 23, 2021

Phone:  (209) 724-4102
Fax: (209) 722-9020

Bloss Memorial Healthcare District will hold a their next Finance Committee
meeting on September 30, 2021 at 1:30 pm in the Board Room at 3605 Hospital
Road, Atwater, Ca 95301.

Bloss Memorial Healthcare District will hold their next Board of Directors meeting
on Thursday, September 30, 2021 at 2:00 pm in the Board Room at 3605 Hospital
Road, Atwater, Ca 95301.

I, Fily Cale, posted a copy of the agenda of the Board of Directors of Bloss Memorial
Healthcare District, said time being at least 24 hours in advance of the meeting of the
Board of Directors.
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BLOSS MEMORIAL HEALTHCARE DISTRICT, A Public Entity (BMHD)
3605 Hospital Road, Atwater, CA 95301
FINANCE COMMITTEE MEETING
BOARD ROOM
Thursday, September 30, 2021
1:30 pm.

AGENDA FOR PUBLIC SESSION

CALL TO ORDER

ACTION EXHIBIT
APPROVAL OF AGENDA *
PUBLIC COMMENTS

Comments can be made concerning any matter within the Committee’s jurisdiction;
but if the matter is not on the agenda, there will be no Committee discussion of the
issue. Anyone wishing to address the Committee on any issue please stand and
approach the microphone,

APPROVAL OF FINANCE COMMITTEE MINUTES

A. August 26, 2021 Finance Committee Minutes * 1
REVIEW OF DISTRICT FINANCIAL STATEMENTS * 2
WARRANTS & PAYROLL

A. August Payroll, Electronic Payments & Check Register 3
B. Recommendation of FYE 2021 Draft Audit * 4
C. ThiesenDueker Financial Consulting Group Review

OLD BUSINESS

DISCUSSION

AGENDA FOR CLOSED SESSION
NEXT MEETING DATE

ADJOURNMENT

% Assistance for those with disabilities: If you have a disability and need accommodation

to participate in the meeting, please call Fily Cale at (209) 724-4102 or (209) 381-2000
extension 7000 for assistance so that any necessary arrangements may be made.

% Any written materials relating to an agenda item to be discussed in open session of a

regular meeting that is distributed within the 72 hours prior to the meeting is available
for public inspection at the time the record is distributed to all, or a majority of all,
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members of the Board. These documents are available from the Executive Assistant in
Administration at 3605 Hospital Road, Atwater, California 95301.
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Exhibit 1

BLOSS MEMORIAL HEALTHCARE DISTRICT, A Public Entity (BMHD)
FINANCE COMMITTEE MEETING
BOARD ROOM
Thursday, August 26, 2021
1:30 p.m.

Committee: Edward Lujano, CEO; Dawnita Castle, Chief Financial Officer;
Fily Cale, Executive Assistant; Alfonse Peterson, Committee Chair
and Kory Billings, Committee Member

Others Present: None
Absent: None
CALL TO ORDER

Alfonse Peterson, Committee Chair, called the meeting to order at 1:30 p.m. in the Board Room.

APPROVAL OF AGENDA

A motion was made/seconded, (Kory Billings / Edward Lujano) to approve the August 26,
2021 agenda as presented. Motion carried.

PUBLIC COMMENTS

None,

APPROVAL OF FINANCE COMMITTEE MINUTES

A. July 29, 2021 Finance Committee Meeting Minutes, Exhibit 1

A motion was made / seconded, (Kory Billings / Edward Lujano) to approve the July 29,
2021 Finance Committee meeting minutes as presented, Exhibit 1. Motion carried.

REVIEW OF FEBRUARY FINANCIAL STATEMENTS, EXHIBIT 2

Dawnita Castle, CFO, reported that for July 2021, BMHD had a total net gain before
depreciation of $56,439 compared to a net gain last year of $80,746. The net income was a loss
after depreciation of $3,804. There were $49,000 worth of more expenditures, the tepairs and
maintenance for the cooling towers and doors. This month the repairs and maintenance was
almost doubled at $8,000 in total. BMHD only covered about $6,600 of the repairs that were
done in July $4,000 more for repairs and maintenance versus last month,
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Also, last month was a record high electricity and this month it decreased by $300. The total
Operation Cash Balance was at $3,323,050 and Days Cash on Hand did increase to 852 days for
a 12 day increase. BMHD had $50,000 that was paid last month in repairs and this month only
$6,000 paid in repairs.

Expenses do include $10,564 of SKDSC costs.
Alfonse Peterson asked if rent is considered operating revenue. Dawnita Castle replied that it is

under Non Operating Revenue, this can be changed as before it was always underneath that to
keep the line item consistent. He was only wondering where it was carried.

A motion was made / seconded, (Kory Billings / Edward Lujano) to approve and accept the
Review of District Financial Statements, Exhibit 2. Motion carried.

WARRANTS AND PAYROLL

A. July 2021 Payroll, Electronic Payments & Check Register, Exhibit 4

A motion was made/seconded, (Kory Billings / Edward Lujano) to approve and accept the
July 2021 Total Payroll in the amount $9,158.42 and Total Accounts Payable in the amount
of $162,646.60 for a total Grand Total Disbursement of $171,805.02, Exhibit 4. Motion
carried.

Alfonse Peterson mentioned that on the LPL the new accounts BMHD is in, including Blackrock
Emerging Markets, Blackrock Equity Dividend and there are several accounts in there that have
unrealized capital loss. The way they manage is that they managed them for the risk number and
his understanding is that it would be of funds that were at the top of the scale,

It was recommended that ThiesenDueker provide a brief overview next month.

OLD BUSINESS

None.

DISCUSSION

None.

AGENDA FOR CLOSED SESSION

None.

NEXT MEETING DATE/ADJOURNMENT

The next Finance Committee meeting will be held on Thursday, September 30, 2021 at 1:30 pm.
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As there was no further business, the meeting adjourned at 1:40 pm

Respectfully Submitted,

Fily Cale Alfonse Peterson
Executive Assistant Committee Chair
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Exhibit 2

BLOSS MEMORIAL HEALTHCARE DISTRICT
FINANCE COMMITTEE MEETING
Period Ended August 2021

Operations Summary Statement (white)

Financial Statements

Detail Balance Sheet (yellow)

Summary Income Statement Prior Year Comparison (lilac)

Sierra Kings Dental Surgery Center (blue)
Statistics

FTE Report (gray)
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RUN DATE: 09/22/21
RUN TIME: 1310
RUN USER: DAMEDA

Castle Family Health Centers GL **LIVE**

PAGE 1

DETAIL BALANCE SHEET
PRIOR MONTH COMPARISON

BLOSS MEMORIAL HEALTHCARE DISTRICT, A PUBLIC ENTITY.

AUG 2021
CURRENT MO. PRIOR MONTH PRIOR YEAR
AUG 2021 JuL 2021 $ CHANGE % CHANGE AUG 2020

ASSETS
CURRENT ASSETS
CASH AND EQUIVALENTS
CASH - GENERAL CHECKING 1,713,434 1.958.391 (244,957) 12.51)% 1,278,635
CDSC CASH - NEW GENERAL CHK 122 147 (25) 16.98)% 1,442
CDSC CASH - GENERAL CHECKING 19,865 18,921 944 4.99% 9,052
CCDS-GENERAL CHECKING 0 0 0 0.00% 3,474
CCDSC-GENERAL CHECKING 0 0 0 0.00% 20,609
CASH - PAYROLL ACCOUNT 8.699 8,699 0 0.00% 8,699
CASH - LAIF SAVINGS ACCOUNT 952,185 952,098 87 0.01% 1,084,778
LAIF - FUNDED DEPRECIATION 449,946 449,946 0 0.00% 316,358
CASH-BBVA MONEY MARKET ACCOUNT 510,251 510,242 9 0.00% 509,916
MARKETABLE SECURITIES CAP IMP 1,077 311 1,059,295 18.016 1.70% 635,998
MARKETABLE SECURITIES GRANTS 639,463 634,458 5,005 0.79% 353,998
TOTAL CASH AND EQUIVALENTS 5,371,275 5,592,196 (220.921) (3.95)% 4,222,958
PATIENT ACCOUNTS RECEIVABLE
ALLOWANCES
TOTAL ALLOWANCES 0 0 0 0.00% 0
OTHER RECEIVABLES
DSCA RECEIVABLE 10,750 10,750 0 0.00% 10,750
RENT RECEIVABLE (2,893) (3,124) 231 (7.39)% 40,246
PROPERTY TAX RECEIVABLE 64,090 72,157 (8,067) (11.18)% 64,090
CFHC INC RECEIVABLE 17,140 0 17,140 389
DSCA CAPTIAL NOTE RECEIVABLE 200,000 200,000 0 0.00% 200,000
DSCA ATWATER NOTE RECEIVABLE 1,750,000 1,750,000 0 0.00% 1,750,000
DSCA STOCKTON NOTE RECEVABLE 200,000 200,000 0 0.00% 200,000
OTHER ACCOUNTS RECEIVABLE 98.274 0 98.274 0
ALLOWANCES FOR OTHER RECEIVABLES
NET OTHER ACCOUNTS RECEIVABLE 2,337,361 2,229,182 107,579 4.82% 2,265,476

INVENTORY

PREPAID EXPENSES AND DEPQSITS




RUN DATE: 09/22/21 Castle Family Health Centers GL **LIVE** PAGE 2
RUN TIME: 1310

RUN USER: DAMEDA

BLOSS MEMORIAL HEALTHCARE DISTRICT, A PUBLIC ENTITY.
DETAIL BALANCE SHEET
PRIOR MONTH COMPARISON

AUG 2021
CURRENT MO. PRIOR MONTH PRIOR YEAR
AUG 2021 Jut 2021 $ CHANGE - % CHANGE AUG 2020

PREPAID INSURANCE 74,944 b, 792 69,153  1,194.04% 30,473
PREPAID RENT 19,390 0 19,390 0
PREPAID EXPENSE - SYSTEM 0 0 0 0.00% 417
PREPAID EXPENSE - MANUAL 10,987 12,5892 (1.606) (12.75)% 3,987
TOTAL PREPAID EXPENSES AND DEPOSITS 105,321 18,384 86,937 472 .90% 34,876
TOTAL CURRENT ASSETS 7,813,957 7,840,362 (26,405) (0.30)% 6,523,311
NON-CURRENT ASSETS
PROPERTY, PLANT, AND EQUIPMENT
LAND 2,205,996 2,205,996 0 0.00% 2,205,996
LAND IMPROVEMENTS 51,615 51,615 0 0.00% 51,615
BUILDING AND IMPROVEMENTS 21,968,557 21,897,706 70,851 0.32% 21,823,951
CASTLE BUILDING AND IMPROVEMEN 1,404,762 1,392,603 12,158 0.87% 1,353,689
SKDSC BUILDING AND IMPROVEMENT 20,705 20,705 0 0.00% 20,705
BLOSS REMODLE 832.986 832,986 0 0.00% 832,986
CASTLE REMODEL-EAST WING FY 03 126,551 126,551 0 0.00% 126,551
PRKNG LOT & IMPROVEMENTS 138,713 138,713 0 0.00% 138,713
EQUIPMENT - FIXED 1,268,247 1,268,247 0 0.00% 1,268,247
COMMUNICATION LINES FY 03 452,829 452,829 0 0.00% 452,829
SKDSC EQUIPMENT-FIXED 66.746 66.746 0 0.00% 66,746
LEASEHOLD IMPROVEMENTS 17,063 17,063 0 0.00% 17,063
SKDSC LEASEHOLD IMPROVEMENTS 90,895 90,895 0 0.00% 90,895
EQUIPMENT - MAJOR MOVABLE 4,650,180 4,650,180 0 0.00% 4,638,963
MEDITECH HARDWARE 223,353 223,353 0 0.00% 223,353
MEDITECH IMPLEMENTATION COSTS 222,216 222,216 0 0.00% 222,216
EQUIPMENT - MINOR 468,073 468,073 0 0.00% 463,214
MEDITECH SOFTWARE 277,372 271 .3712 0 0.00% 217,372
TOTAL PROPERTY PLANT AND EQUIPMENT 34,486,858 34,403,849 83,009 0.24% 34,275,104
ACCUMULATED DEPRECIATION
ACCUM DEPREC - LAND IMPROVMNTS (144 ,157) (143,030) (1.127) 0.79% (130,636)
ACCUM DEPREC - BLDGS & IMPROV (10,652,814) (10.600,069) (52,745) 0.50%  (10,031.482)
SKDSC DEPREC-BLDGS & IMPROV (13.803) (13.228) (575) 4 .35% (6.902)
ACCUM DEPREC - FIXED EQUIP (2,047.469) (2,045,741) (1,728) 0.08% (2.026,729)
SKDSC ACCUM DEPREC-FIXED EQUIP (3,340) (3,240) (101) 3.10% (2,135)
ACCUM DEPREC - LEASEHOLD IMPRV (75,069) (73,953) (1,116) 1.51% (60,861)
SKDSCACCUM DEPREC-LEASH IMPRQV (39.546) (39.304) (242) 0.62% (36.645)
ACCUM DEPREC - MAJOR MQOVE EQPT (4,524,267) (4,520,562) (3,705) 0.08% (4.486,913)
ACCUM DEPREC - MINOR EQUIPMENT (575,536) (575,455) (81) 0.01% (575,455)
TOTAL ACCUMULATED DEPRECIATION (18,076.000) (18.014,581) (61.419) 0.34%  (17,357,756)
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RUN TIME: 1310
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Castle Family Health Centers GL **LIVE**

PAGE 3

BLOSS MEMORIAL HEALTHCARE DISTRICT, A PUBLIC ENTITY.

DETAIL BALANCE SHEET
PRIOR MONTH COMPARISON

AUG 2021
CURRENT MO. PRIOR: MONTH PRIOR YEAR
AUG 2021 JuL 2021 $ CHANGE % CHANGE AUG 2020

NET PROPERTY, PLANT, AND EQUIPMENT 16,410,858 16,389,268 21,590 0.13% 16,917,348
ASSETS LIMITED AS TO USE
CASH - UNG GOODWIN TRUST 212,503 209,887 2,617 1.25% 164,006
TOTAL RESTRICTED ASSETS 212,503 209,887 2,617 1.25% 164,006
OTHER ASSETS
TOTAL ASSETS LIMITED AS TO USE 16,623,361 16,599,155 24,207 0.15% 17,081,354
TOTAL ASSETS 24,437,318 24,439,517 (2 :199) (0.01)% 23,604,665
LIABILITIES AND FUND BALANCES
CURRENT LIABILITIES
ACCOUNTS PAYABLE
ACCOUNTS PAYABLE - VENDORS 54,134 42,172 (11,961) 28.36% 27,812
ACCOUNTS PAYABLE - ACCRUALS 29,123 37,231 8,108 (21.78)% 40,501
ACCOUNTS PAYABLE - OTHER 25,583 24,283 (1,300) 5.35% 19.468
CASTLE INC PAYABLE 34,814 51,431 16,618 (32.31)% 31,326
DSCA PAYABLE 68,960 65,151 (3.809) 5.85% 31,713
TOTAL ACCOUNTS PAYABLE 212,613 220,269 7,656 (3.48)% 150,820
ACCRUED PAYROLL
ACCRUED SALARY AND WAGES 4,167 8.975 4,808 (53.57)% 4,167
ACCRUED VACATION 15; 293 14,492 (801) 5.53% 16.066
FICA PAYABLE 319 687 368 (53.57)% 319
PENSION PLAN ACCRUAL 800 5,200 4,400 (84.62)% 5,849
OTHER PAYROLL PAYABLES 631 107 (524) 490.46% 94
TOTAL ACCRUED PAYROLL 21,209 29,460 8..251 (28.01)% 26,494

OTHER CURRENT LIABILITIES
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BLOSS ‘MEMORTAL HEALTHCARE DISTRICT, A PUBLIC ENTITY.
DETAIL BALANCE SHEET
PRIOR MONTH COMPARISON

AUG 2021
CURRENT MO. PRIOR MONTH PRIOR YEAR
AUG 2021 JuL 2021 $ CHANGE % CHANGE AUG 2020

INTERCORPORATE TRANSFERS
TOTAL CURRENT LIABILITIES 233.822 249,729 15,907 (6.37)% 177,314
LONG TERM LIABILITIES
SBA PPE FUND 0 0 0 0.00% 16,358
TOTAL LONG TERM LIABILITIES 0 0 0 0.00% 16,358
TOTAL LIABILITIES 233.822 249,729 15,907 (6.37)% 193,672
FUND BALANCES
UNG GOODWIN TRUST 212,503 209,887 (2.617) 1.25% 164,006
TOTAL RESTRICTED FUND BALANCE 212,503 209,887 (2,617) 1.25% 164,006
UNRESTRICTED FUND BALANCE
CAPITAL - BMHCD 3.664,861 3,664,861 0 0.00% 2,890,630
DONATED CAPITAL 20,318,844 20,318,844 0 0.00% 20,318,844
CURRENT YR NET INCOME (LOSS) 7,288 (3.804) (11,092)  (291.60)% 37,513
TOTAL FUND BALANCE 24,203,496 24,189,788 (13,708) 0.06% 23,410,993
TOTAL LIABILITIES AND FUND BALANCES 24,437,318 24,439,517 2,199 (0.01)% 23,604,665
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Exhibit 3

AUGUST PAYROLL, ELECTRONIC PAYMENTS
& CHECK REGISTER



Bloss Memorial Healthcare District
Payroll, Accounts Payable and Funds Disbursements - Summary
Month of August-21

Payroll
Total Payroll

Accounts Payable:
A/P Checks Bloss
BLOSS

Auto Debits
Electronic Payment on Credit Card
Total Auto Debits and Electronic Transfers

Electronic Payments - ACH

Total Accounts Payable

Grand Total Dishursements

$424,107.05

$14,347.23

$14,347.23

$48.30
$865.00

$424,107.05

$913.30

$0.00

$913.30

$0.00

$425,020.35

$439,367.58




BLOSS Payroll Disbursements for August-21
Payroll dated

Earnings 08/05/21 08/20/21 Total
Regular - - -
Overtime -
Vacation 4,808.00 4,808.00
Sick -
Holiday -
Salary 4,166.67 4,166.67 8,333.34
Double Time -
Call In -
On Call -
Other -
Total 8,974.67 4,166.67 13,141.34
Deductions -
FICA (+) 886.56 318.75 1,005.31
Insurance (-) -
Emp Deduction(-}/Reimb(+) -
Christmas Fund (-) -
Process Fee (+) 106.79 93,79 200.58
Total 793.35 412.54 1,205.89
Net Payroll $ 9,768.02|3% 4579.21 14,347.23




RUN DATE: 09/01/21 Castle Family Health Centers AP **LIyE#* PAGE 1

RUN TIME: 1425 CHECK REGISTER BY DATE
RUN USER: COOKS

08/06/21 039213 B0072 BETA HEALTHCARE GROUP ISSUED 08/06/21 875.00
COMMENT: REPLACES PMT NO: D131283
08/06/21 039214 B0109 KORY BILLINGS ISSUED 08/06/21 200.00
08/06/21 039215 B0001 CARRIER CORPORATION ISSUED 08/06/21 685.50
08/06/21 039216 B0048 CENTRAL VALLEY DISPOSAL ISSUED 08/06/21 397.98
08/06/21 039217 B0134 CITY OF ATWATER PAYMENT CENTER ISSUED 08/06/21 1556.63
08/06/21 039218 B0132 CLARK PEST CONTROL ISSUED 08/06/21 795.00
08/06/21 039219 BoO16 GUARDCO SECURITY SERVICES ISSUED 08/06/21 13004.20
08/06/21 039220 B0030 HD SUPPLY FACILITIES MAINTENANCE ISSUED 08/06/21 380.01
08/06/21 039221 80304 KATHLEEN FLAHERTY ISSUED 08/06/21 100.00
08/06/21 039222 80017 MERCED COUNTY - CASTLE AIRPORT ISSUED 08/06/21 4497 .17
08/06/21 039223 B0212 JAVIER L MENDOZA ISSUED 08/06/21 2775.00
REMITTED TO: NATURAL GARDENS
08/06/21 039224 80064 PETERSON, ALFONSE ISSUED 08/06/21 200.00
08/06/21 039225 B0260 ROBERT F. BOESCH ISSUED 08/06/21 100.00
08/06/21 039226 B0302 SAN JOAQUIN GLASS OF MERCED, INC ISSUED 08/06/21 1589.00
08/06/21 039227 B0229 SECRETARY OF STATE ISSUED 08/06/21 1.00
08/06/21 039228 B0282 VIVIAN M PASSWATERS ISSUED 08/06/21 100.00
08/06/21 039229 B0303 TRAVELERS CL REMITTANCE CENTER ISSUED 08/06/21 83615.00
08/13/21 039230 B0005 A-1-A/PRESTON'S LOCK SHOP ISSUED 08/13/21 728.46
REMITTED TO: A-1-A PRESTON'S LOCK SHOP
08/13/21 039231 B0233 COMMERCIAL CONSTRUCTION CO. ISSUED 08/13/21 2325.12
08/13/21 039232 B0032 GRAINGER INDUSTRIAL SUPPLY ISSUED 08/13/21 104.95
08/13/21 039233 B0225 HOFFMAN SECURITY ISSUED 08/13/21 694.90
08/18/21 039234 B0197 MASS MUTUAL ISSUED 08/18/21 4800.00
08/23/21 039235 B0054 CASTLE FAMILY REALTH CENTERS. INC. ISSUED 08/23/21 51431.41
08/23/21 039236 80289 CHEMSEARCHFE ISSUED 08/23/21 532.97
08/23/21 039237 80058 WEST COAST ENERGY SYSTEMS 1SSUED 08/23/21 3946.46
REMITTED TO: WEST COAST ENERGY SYSTEMS LLC
08/23/21 039238 B0032 GRAINGER INDUSTRIAL SUPPLY ISSUED 08/23/21 218.68
08/23/21 039239 80253 JOHNSON CONTROLS FIRE PROTECTION LP  ISSUED 08/23/21 12168.39
08/23/21 039240 B0133 MERCED COMMERCIAL SWEEPING ISSUED 08/23/21 240.00
08/23/21 039241 80218 JOHN P. NIEMOTKA ISSUED 08/23/21 400,00
REMITTED TO: OCTANE ADVERTISING & DESIGN
08/23/21 039242 B0014 PGRE (4705482162-5) ISSUED 08/23/21 6674.11
08/23/21 039243 B0302 SAN JOAQUIN GLASS OF MERCED, INC ISSUED 08/23/21 959.00
08/23/21 039244 B0013 WEST COAST GAS CO, INC. ISSUED 08/23/21 371.30
08/25/21 039245 K0003 M-D VENTURES ISSUED 08/25/21 19390.11
08/27/21 039246 B0G01 CARRIER CORPORATION ISSUED 08/27/21 1118.00
08/27/21 039247 B0027 CITY OF ATWATER PAYMENT CENTER ISSUED 08/27/21 1626.70
08/27/21 039248 80134 CITY OF ATWATER PAYMENT CENTER ISSUED 08/27/21 654.34
08/27/21 039249 B0032 GRAINGER INDUSTRIAL SUPPLY ISSUED 08/27/21 1936.01
08/27/21 (39250 B0253 JOHNSON CONTROLS FIRE PROTECTION LP  ISSUED 08/27/21 8193.73
08/27/21 039251 80305 LAYMAN ELECTRIC INC. ISSUED 08/27/21 22367.99
08/27/21 039252 80025 MERCED IRRIGATION DISTRICT ISSUED 08/27/21 215676.10
08727721 039254 B0O16 GUARDCO SECURITY SERVICES ISSUED 08/31/21 12903.00

08/27/21 (39255 K0003 M-D VENTURES ISSUED 08/31/21 19390.11




RUN DATE
RUN USER

RUN TIME:

: 09701721
1425
. COOKS

Castle Family Health Centers AP **_IVE**
CHECK REGISTER BY DATE

PAGE 2

08/27/21
08/31/21

039256
039253

B0290
B0275

VANGUARD CLEANING SYSTEMS OF THE
BELFOR USA GROUP, INC.

ISSUED
ISSUED

08/31/21
08/31/21

TOTAL §

17140.00
101363.72

424107.05




Bloss Memorial Healthcare District
August-21

Bloss Electronic Transfers
Bloss Auto Debits
Electronic Payment on Credit Card

Bank Fees - Bloss
Total

Total

Grand Total

865.00
48,30

913.30

0.00

91330



Exhibit 4

RECOMMENDATION OF FYE 2021 DRAFT AUDIT
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JWT & Associates, LLLP

Advisory Assurance Tax

1111 East Herndon, Suite 211, Fresno, California 93720
Voice: (559) 431-7708 Fax:(559) 431-7685

Report of Independent Auditors

The Board of Directors
Bloss Memorial Healthcare District
Atwater, California

Report on the Financial Statements

We have audited the accompanying financial statement;
District) as of June 30, 2021 and 2020, which comprise
and 2020, and the related statements of operations and chaitg
then ended, and the related notes to the financial statements.

e ‘e District (the
et position as of June 30, 2021

Management is responsible for the preparationgand faif senfation of these financial statements in
accordance w1th the accountmg pr1nc1ples generallyza i nited States of America; this includes
ainte mternal control relevant to the preparation and fair

e free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibil, n on these financial statements based on our audits, We conducted
our audits ing ndards generally accepted in the United States of America, the
standards auditsTcontained in Government Auditing Standards, issued by the
Comptrollef= States and in accordance with the State Controller’s Minimum Audit
Requirements T ial Di s. Those standards require that we plan and perform the audit to obtain
reasonable assurance: er the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control, Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Opinion

In our opinion, the 2021 and 2020 financial statements referred to above present fairly, in all material
respects, the financial position of the District at June 30, 2021 and 2020, and the results of its operations
and its cash flows for the years then ended, in conformity with accounting principles generally accepted in
the United States of America.

Required Supplementary Information

Management’s discussion and analysis is not a required part of the financi
information required by accounting principles generally accepted inthe
applied limited procedures, which consisted principally of inquiries o
of measurement and presentation of the supplementary 1nform
information and express no opinion on it.

YWT & Gosocictes, LLP

Fresno, California
September 30, 2021

ments but is supplementary
states of America, We have
it. regarding the methods
e did not audit the




Bloss Memorial Healthcare District
Management’s Discussion and Analysis

June 30, 2021

The management of Bloss Memorial Healthcare District (“Bloss”) has prepared the following analysis and
discussion of the financial performance of the District for the fiscal Year ended Jupe 30, 2021 fo accompany
the financial statements prepared in accordance with the Governmental Ageotinting Standards Board
Statement Numbers 34, 37 and 38, This discussion and the associated schedulgsare intended to provide an
analysis, explanation, and historical basis of comparison for the reportmk ncial results of the District
for the Flscal Year 2021 The audlted financial statements included:h

BMHD has continued 1ts afﬁhatmn w1th Castle Family He aters, Inc. (CFHC), which provided
202 ith CFHC has allowed BMHD to

continue its 1n1s51on in the provision of healt
provided grant funds of $7,000 from its Goodw
Shots and bad debt forgiveness to the Senior Citizg
CFHC with screening protocols 1

facﬂltles BMHD glanted $50,000 to assist in
in absorbing the additional costs due to COVID.
hysicals to children with low income families in



Bloss Memorial Healthcare District

Management’s Discussion and Analysis
y

June 30, 2021

Comments on the Statement Net Position

Total Cash and Cash Equivalents had an increase by $1,459,832 and is up
Other Receivables decreased by $25,382 with a 1.14% below the prior yea
Property Tax of $40,112 from Merced County, Dental Surgery Centersg
and three Note Receivable from DSCA totaling $2,150,000 from th:
2018,

3% from the prior year.
Y 2021 Other Receivables
erica (DSCA) of $10,750,
urgery centers in May

Table 1
Condensed Statements of Net Position;

Dollar Percent

2021 Change Change
Current and Other
Assets $  8,036,44 $ 1,475,647 22.49%
Capital Assets, Net 16,398,872 P (597,858) -3.52%
Total Assets 24,435,321 877,789 3.73%
Long-term Debt - - -
Other Liabilities 184,051 (184,051) -100.00%
Total Liabilitics 184,051 (184,051) -100,00%
Net Position Invested in
Capital Assets, Net of
Related Debt , 16,996,730 (597,859) -3.52%
Temporarily rest 164,006 45,881 27.97%
Unrestricted 5= 6,212,745 1,372,089 22.09%
Total Net P $23,373,481 $ 820,111 3.51%

Summary of changes in Eixed Assets is as follows:

Capital Expenditures:
Building Upgrades and Repairs $(568,519)
Equipment $ _(29.339)
Net Change in fixed assets $ (597.858)

Total Liabilities as of June 30, 2021 of $209,887 increased from the prior year by $57,678 31.34%., A result
of an increase in the Dental Surgery Centers of America payable for final reconciled payments.



Bloss Memorial Healthcare District

Management’s Discussion and Analysis

June 30, 2021

Comments on the Statement of Revenue and Expenses

BMHCD other operating revenue consists of miscellaneous revenue of small dj
to $111,739 in FY 2020, Other Operating Revenues also include the Bloss T,

ds 0f $2,971 compared
the amount of $572,954,

Total expenses in FY 2021 was $2,106,518 a decrease of $104,901 f};
due to a sublease of Sierra Kings Dental Surgery Center located in Patlier, Ca.
with MD Ventures ends July 2023, DSCA has subleased the sp
children in the surrounding area.

year, The decrease was
HCD Jease agreement

Major sources of Non-Operating Revenues in FY 2021 dre Reg
$1,477,490, Property Tax Revenue of $443,301, and IntereS
6% interest on from the three Notes Receivable DSCA.

Table 2

Dollar Percent

Change Change
Operating Revenues (124,314) -17.75%
Nonoperating Revenues 220,416 10.57%
Total Revenues 96,102 3.45%
Depreciation 696,339 18,023 2.59%
Other Operal 1,515,080 (122,924) -8.11%
Total Expensie 106,518 $ 2,211,419 $ (104,901 -4.74%

ADDITIONAL FINANCIALFINFORMATION

This financial report is%fésigned to provide the District's customers, investors and other interested parties
with an overview of the District's financial operations and financial condition. Should the reader have
questions regarding the information included in this report or wish to request additional financial
information; please contact the Bloss Memorial Healthcare District's Office Manager at 3605 Hospital Road
Suite F, Atwater, CA 95301.



Bloss Memorial Healthcare District
Statements of Net Position

June 30, 2021 and 2020

2021 2020
Assets
Current Assets
Cash and cash equivalents $ $ 4,143,503
Other receivables 76,244
Prepaid expenses and deposits 27,049
Total current assets 4,246,796

Capital assets, net of accumulated depreciation
Notes receivable
Assets whose use is limited

6,398,871
2,150,000

16,996,730
2,150,000
164,006

Total assets 435,321 $ 23,557,532

Liabilities and Net Position
Current liabilities

Accounts payable and accrued expenses " 13,851 $ 159,574

Accrued payroll and related liabiliti 27,878 24,477
Total current liabilities 241,729 184,051
Total liabilities 241,729 184,051

Net position
Temporarily rest 209,887 164,006
: 16,398,871 16,996,730
7,584,834 6,212,745
24,193,592 23,373,481

$ 24435321

o

23,557,532

See accompanying notes to the financial statements



Bloss Memorial Healthcare District

Statements of Revenues, Expenses and Changes in Net position

For The Years Ended June 30, 2021 and 2020

2021 2020
Operating revenues
Donations $ 572,954 $ 588,500
Other operating revenue 2,971 S 111,739

Total operating revenues

Operating expenses

700,239

Salaries & wages 80,220
Employee benefits 18,814
Professional Fees 23,514
Purchased services 458,129
Supplies 11,646
Repairs & maintenance 61,240
Utilities 333,520 385,098
Rentals and leases 115,712 129,535
Depreciation & amortization 714,362 696,339
Insurance 40,408 60,595
Other operating expenses 14,283 4,954
Total operating expenses 1,975,788 1,930,084

Operating income (I (1,399,863) (1,229,845)

Nonoperating revenues (expens

District tax rev 443,301 418,356
1,477,490 1,448,622
130,692 137,983

122,610 (201,889)
2,174,093 1,803,072
774,230 573,227

Net change in temporarily restricted position 45,881 (5,920)
Increase in net position 820,111 567,307

Net position, beginning of the year ~ .. 23,373,481 22,806,174
Net position, end of year ‘ ' $§ 24,193,592 $ 23,373,481

See accompanying notes to the financial statements



Bloss Memorial Healthcare District
Statements of Cash Flows

For The Years Ended June 30, 2021 and 2020

2021 2020
Cash flows from operating activities
Cash received for operations $ 601,307 % 677,692
Cash payments to suppliers and contractors (1,073,698) (1,380,209)
Cash payments to employees and benefit programs (125,364 (136,425)
Net cash used in operating activities (838,942)

Cash flows from non-capital and related financing
activities
District tax revenue

b 443301 418,356

Net cash provided by non-capital and related financing

activities 3,301 418,356

Cash flows from capital and related financing activities

Purchase of property, plant & equipment (116,503) (238,140)

116,503) (238,140)

Net cash used in capital and related financi

Cash flows from investing activities

Rental income 1,477,490 1,448,622

Investment income 130,692 137,983

Other non-operating income ( 122,610 (201,889)
1,730,792 1,384,716
1,459,832 725,990
4,143,503 3,417,513

$ 5,603,335 § 4,143,503




Bloss Memorial Healthcare District
Statements of Cash Flows (continued)

For The Years Ended June 30, 2021 and 2020

2021 2020

Reconciliation of operating income (loss) to net cash
provided by operating activities
Operating loss $  (1,399,863) $  (1,229,845)
Adjustments to reconcile operating income to net cash
provided by operating activities

Depreciation 696,339
Changes in operating assets and liabilities

Other receivables (22,547)

Prepaid expenses , (15,719)

Accounts payable and accrued expenses . (229,779)

Accrued payroll and related expenses (37,391)

Net cash used in operating activities $ (838,942)

See accompanying notes to the financial staté



Bloss Memorial Healthcare District
Notes to Financial Statements

June 30, 2021 and 2020

NOTE 1 - ORGANIZATION AND ACCOUNTING POLICIES

Reporting Entity: Bloss Memorial Healthcare District (the District) is a public
District Law as set forth in the Health and Safety Code of the State of Cali

The District is a political
subdivision of the State of California and is gener ally not subject to f&

bor state income taxes The

Basis of Preparation: The accounting policies and finar
with the recommendations of the audit and accounting guid
American Institute of Certified Public Accountants. The fina
with the pronouncements of the Governmen
presentation, transactions deemed by managem
care services are reported as operational revenués

Board (GASB). For purposes of
central to the provision of health

The District uses proprietary fund ss’and expenses are recognized on the accrual basis
i uant to Government Accounting Standard Board
and Financial Reporting Guidance Contained in
s Board ("FASB") and AICPA Pronouncements,
lrreporting practices are based on all applicable GASB
issued on or before November 30, 1989. The District
relevant pronouncements as the Financial Accounting Standards

er November 30, 1989, that do not conflict with or contradict

pronouncements as well as co
has elected to aj

The District applies the provisions of GASB 34, Basic Financial
Discussion and Analysis - for State and Local Governments (Statement
asic Financial Statements - and Management'’s Discussion and Analysis -
Jor State and Local ments: Omnibus, and Statement 38, Certain Financial Statement Note
Disclosures. Statement 34 established financial reporting standards for all state and local governments and
related entities. Statement 34 primarily relates to presentation and disclosure requirements. The impact of
this change was related to the format of the financial statements; the inclusion of management’s discussion
and analysis; and the preparation of the statement of cash flows on the direct method. The application of
these accounting standards had no impact on the total net assets.

Statements - arids apagemen
34), as amended by

10



Bloss Memorial Healthcare District

Notes to Financial Statements

June 30, 2021 and 2020

NOTE 1 - ORGANIZATION AND ACCOUNTING POLICIES (continued)

1 activities in the form of
“management’s discussion and analysis” (MD&A). This analysis is sit he analysis provided in the

annual reports of organizations in the private sector.

Use of Estimates. The preparation of financial statement

Cash and Cash Equivalents and Investments,
certain investments in highly liquid debt instr
term nature or subject to withdrawal upon reques
to be continuously invested. Investments in debt
and both unrealized and realized gai

ted as to use include donor restricted funds. Assets limited as to use
ith banking and investment institutions.

under capital leass iiptted by the straight-line method for both financial reporting and cost
reimbursement purp he estimated useful lives of the assets, which range from 10 to 30 years for
buildings and improvements, and 3 to 10 years for equipment, The District periodically reviews its capital

assets for value impairment. As of June 30, 2021 and 2020, the District has determined that no capital assets
are impaired,

Compensated Absences: District employees earn vacation benefits at varying rates depending on years of
service, Employees also earn sick leave benefits based on varying rates depending on years of service, Both
benefits can accumulate up to specified maximum levels, Employees are not paid for accumulated sick
leave benefits if they leave either upon termination or before retirement. However, accumulated vacation
benefits are paid to an employee upon either termination or retirement. Accrued vacation liabilities as of
June 30, 2021 and 2020 are $18,499 and $14,849, respectively.

11



Bloss Memorial Healthcare District
Notes to Financial Statements

June 30, 2021 and 2020

NOTE 1 - ORGANIZATION AND ACCOUNTING POLICIES (continued)

=Y

Risk Management; The District is exposed to various risks of loss from tog
destruction of assets; business interruption; errors and omissions; employ
disasters; and medical malpractwe Commercial insurance coverage is
such matters,

heft of, damage to, and
Iries and illnesses; natural
d for claims arising from

Net Position: Net position (formally net assets) is presented i
position “invested in capital assets, net of related debt”, T
assets (both restricted and unrestricted), net of accumul
principal balances of any debt borrowings that were
improvement of those capital assets.

e categories. Thefirst category is net

The second category is “restricted” net posmo%
placed on assets by creditors (such as through
other governments or government agencies, or

The thlrd category is “unrestrlcted”

nked to patient care. Property taxes are levied by the County on the
re intended to help finance the Hospital’s activities during the same

Grants and Con : time to time, the District receives grants from various governmental
ations, The District also receives contributions from related foundation and
auxiliary organizations ell as from individuals and other private organizations. Revenues from grants
and contributions are redognized when all eligibility requirements, including time requirements are met.
Grants and contributions may be restricted for either specific operating purposes or capital acquisitions.
These amounts, when recognized upon meeting all requirements, are reported as components of the
statement of revenues, expenses and changes in net assets.

Operating Revenues and Expenses: The District’s statement of revenues, expenses and changes in net
position distinguishes between operating and non-operating revenues and expenses, Operating revenues
result from exchange transactions associated with providing health care services, which is the District’s
principal activity. Operating expenses are all expenses incurred to provide health care services, other than

financing costs. Non-operating revenues and expenses are those transactions not considered directly linked
to providing health care services.

12



Bloss Memorial Healthcare District
Notes to Financial Statements

June 30, 2021 and 2020

NOTE 1 - ORGANIZATION AND ACCOUNTING POLICIES (continued)

ar financial statements
reonform to the current year

Reclassifications: Certain financial statement amounts as presented in the pris
have been reclassified in these, the current year financial statements, in orde
financial statement presentation, =

NOTE 2 — CASH AND CASH EQUIVALENTS

As of June 30, 2021 and 2020, the District had deposits in
of cash and cash equivalents amounting to $5,603,335 and
held in deposits, which are collateralized in accordance
except for $250,000 per account that is federally %insured.

Under the provisions of the CGC, California baf
the District’s deposits by pledging governmer
securities must equal at least 110% of the
institutions to secure District depq
of the District’s total deposits.

department in the name of tl

st deed mortgage notes having a value of 150%
e held by the pledging financial institution’s trust

funds invested through an investment broker and are
lue between years are reflected as a component of
ing statement of revenues, expenses and changes in net assets.

and average maturities were as follows at June 30, 2021 and 2020

2021
Investment Maturities in Years
Fair Value Less than 1 1t05 Qver 5
Government investment funds $ 1,400,967 $ 1,400,967 $ - $ -
Money market accounts 515,115 515,115 - -
Mutual funds 485,623 485,623 - -
Total investments $ 2,401,705 $ 2,401,705 § - $ -

13



Bloss Memorial Healthcare District
Notes to Financial Statements

June 30, 2021 and 2020

NOTE 3 - INVESTMENTS (continued)

2019
Investment Maturiti
Fair Value Less than 1 Over 5
Government investment funds $ 500,494 $ 500,494 -
Money market accounts 506,632 -
Mutual funds 477,391 -
Total investments $ 1484517 $ -

The District’s investments are reported at fair value as previo
policy allows for various forms of investments :

15 years. The policy identifies certain pro
concentration of credit risk.

Interest Rate Risk: Interest rate ri

€s in market interest rates will adversely affect the
fair value of an investment, Gen

turity of an investment the greater the sensitivity
erDistrict’s exposure to interest rate risk is minimal

rest rate fluctuations is provided by the preceding
investments by maturity,

issuer of an investment will not fulfill its obligation to the holder
Y , 1e assignment of a rating by a nationally recognized statistical
rating org i ’s Investor Service, Inc. The District’s investments in such obligations
are in U.S, g ' , money market accounts and mutual funds. The District believes that

Custodial Credit Ris ial credit risk is the risk that, in the event of the failure of the counterparty
(e.g. broker-dealer), the District will not be able to recover the value of its investment or collateral securities
that are in the possession of another party. The District’s investments are generally held by banks or
investment companies. The District believes that there is minimal custodial credit risk with their
investments at this time. District management monitors the entities which hold the various investments to
ensure they remain in good standing,

Concentration of Credit Risk: Concentration of credit risk is the risk of loss attributed to the magnitude of
the District’s investment in a single issuer. The District’s investments are held as follows: government
agencies 58% and investment companies 42%. The District believes that there is minimal custodial credit
risk with their investments at this time. District management monitors the entities which hold the various
investments to ensure they remain in good standing,
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Bloss Memorial Healthcare District
Notes to Financial Statements

June 30, 2021 and 2020

NOTE 4 - ASSETS LIMITED AS TO USE

Assets limited as to use as of June 30, 2021 and 2020 were comprised of cagh:ahd cash equivalents and

for the years ended June 30, 2021 and 2020, respectively. Total inv
from unrestricted and assets limited as to use. Debt securities, when T

District tax revenue 27,533
Rents 11,662
Dental Surgery Cel 37,049
Castle Family H -

feon the loan is 6% per annum, Interest only is payable in 36 monthly
8 and principle and any unpaid interest initially to be due by May 31,
2021, The notes were d by the District’s board of directors in June 2021, to extend the final due
date of the notes to May:2022. All other terms of the notes remain the same. The total note receivable
balance for all three notesreceivable at June 30, 2021 and 2020 is $2,150,000.
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Bloss Memorial Healthcare District
Notes to Financial Statements

June 30, 2021 and 2020

NOTE 7 - CAPITAL ASSETS

Capital assets as of June 30, 2021 and 2020 were comprised of the following

Balance at Transfers &
June 30, 2020 Additions

Balance at
June 30, 2021

Land and land improvements $ 2,257,611 $ $ 2,257,611
Buildings and improvements 24,430,279 24,501,463
Equipment 7,548,817 7 7,594,136
Totals at historical cost 34,236,707 - 34,353,210
Less accumulated depreciation (17,239,977)  $ - (17,954,339)

Capital assets, net $ 16,996,728 § 16,398,871

" Transfers & Balance at

Retirements June 30, 2020
$ - $ 2,257,611
174,152 - 24,430,279

Land and land improvements
Buildings and improvements

Equipment 63,988 (34,223) 7,548,817
Totals at historical cost 238,140 §  (34,223) 34,236,707
Less accumulate $ (696,339) § 34,223 (17,239,977)

$ 16,996,730

The District sponsors= efined contribution plan (the Plan). The District is the Plan’s administrator
as defined by section 316°0f the Employee Retirement Income Security Act of 1974 (ERISA). All plan
assets are held in a retirement trust with legal title held by the District’s Board of Directors as Trustees. All
employees are eligible to participate in the Plan except for those who belong to a union, where the retirement
benefits have been the subject of collective bargaining or contract negotiation, or work less than 2,000 hours
per year for the District, For the years ended June 30, 2021 and 2020, the District contributed $5,124 and
$14,318 to the Plan,

The District also offers its employees a deferred compensation plan, created in accordance with Internal
Revenue Code Section 457. The plan is generally available to all District employees and permits them to
defer a portion of their income. The compensation deferred is generally not available to employees until
termination, retirement, death or certain hardship situations.
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Bloss Memorial Healthcare District
Notes to Financial Statements

June 30, 2021 and 2020

NOTE 9 - INCOME TAXES

the Local Health Care
nia. The District has been
ict Law. Accordingly, no

The District is a political subdivision of the state of California organized v

District Law as set forth in the Health and Safety Code of the State of C

determined to be exempt from income taxes under Local Health Ca

provision for income taxes is included in the accompanying ﬁnancia%%ﬁm
v

ire District nia

Accounting principles generally accepted in the United State, mgement to evaluate

that as of June 30, 2021, there are no uncertain positions ta
reeogmzed no mterest or penaltles related to uncertam tax pos

pected to be taken. The District has
he District is subject to routine audits

Operating Leases: The District t and facilities under operating leases expiring at
various dates, Total building gf or the years ended June 30, 2021 and 2020, were
$115,712 and $129,535, géspectively ease payments for the succeeding years under

operating leases as of June Ath={iE emaining lease terms in excess of one year are not
considered material.

. After consultation with legal counsel management estimates
2021 will be resolved without material adverse effect on the District’s
m operations or cash flows.

Workers Compensa m: The District is a participant in the Association of California Healthcare
District’s ALPHA Fu administers a self-insured worker’s compensation plan for employees of its
member districts, The Bistrict pays a premium to the ALPHA Fund which is adjusted annually, If
participation in the ALPHA Fund is terminated by the District, the District would be liable for its share of

any additional premiums necessary for final disposition of all claims and losses covered by the ALPHA
Fund.

Health Insurance Portability and Accountability Act: The Health Insurance Portability and Accountability
Act (HIPAA) was enacted August 21, 1996, to ensure health insurance portability, reduce health care fraud
and abuse, guarantee security and privacy of health information, and enforce standards for health
information. Organizations are subject to significant fines and penalties if found not to be compliant with
the provisions ouflined in the regulations. District management continues to evaluate the impact of this
legislation on its operations including future financial commitments that will be required.
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Bloss Memorial Healthcare District

Notes to Financial Statements

June 30, 2021 and 2020

NOTE 11-SUBSEQUENTEVENTS

District management has evaluated events subsequent to June 30, 2021 to as s the need for potential
recognition or disclosure in the financial statements. Such events were eval@ated thought September 30,
2021, the date these financial statements were available to be issued.
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